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April 19, DJIA 10136.43; PT| 5322; A-D Ratio +3.47
. o April 26, DJIA 9910.72; PTI 5304; A-D Ratio +2.79
THE PICTURE —Thechart that | show onthispageis, inmy May 3, DJIA 10006.43; PTI 5302; A-D Ratio +3.75

opinion, theKEY chart inthewholestock market and economic g& PYield: 149 S&P ple 43.48
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pictureof theUSat thistime.

I’ ve shown thischart before, but | want to updateit. Here we seethe S& P 500 Composite plotted on amonthly basis.
Overlaid onthischart | show a20-month moving average (MA) and alonger-term 40-month MA.

Notethat themonthly S& P has assumed the pattern of agiant “ head-and-shoulders’ top. Theentiretop formation began
toforminJanuary 1998. Therefore, it'sclear that thistopis
huge, maybethelargest top in stock market history.
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Notethat the 20-month MA turned downinJanuary 2001. | o o. 1. ¢~ oo . . ce ‘
It has continued down since then— but at an accelerating S&PcompOSltﬁ : l“’ |
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In November 2001 an important event took place. In No-
vember for thefirst timesincethe early * 80sthe 20-month ‘
MA broke below the 40-month MA. Then, two months l Hl
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ago, thelong-term or 40-month MA turned down.
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Study theright shoulder of thisgiant head-and-shoulders |~ | [ """" ’\ AR
top. It appearsvery weak. In fact, the S& P has now bro- “' 'H 40-Month e~
kenbelow thelowsof thelast fivemonths,. [ . ----- " Moving Average

Thetwocritica levelsonthe S& PCompositetowatchare |
(1) the September 2001 closing low of 1041, and (2) even l\ u
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morecriticaly important, theextreme September 2001 [ow
of 944, I
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If 944 isviolated onthe S& P, | would expect thebear mar- | | " Ll .............. i
ket lossesto accel erate and the bear market tomoveintoa | fee e
much uglier phase.

Question —Russdll, at what point would you say that the S& Pwasreversing to the upside?

Answer - Toanswer thisquestion | haveincluded on the next page adaily chart of the S& Ptogether with its50-day and
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200-day moving averages. The S&Pisnow initsfull
-------------------- = bearish position with the S& P below its 50-day MA
1 .| @ndthe50-day MA inturn below its200-day MA.
1" For animportant upside reversal, I'd want to see the
o] S& P moveaboveits 200-day MA, which now stands
at 1129.
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MONEY — Here areacouple of interesting ques-
tions. Dollars pay interest and the government tellsus
.| thatdollarsarereal money or at least they arelegal ten-
der. Gold, based on 5000 years of history, isalso real
1= money, Sowhy doesn’'t gold pay interest?
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Theanswer isthat anitem demandsinterest if thereisa
w0 | - FiSK @ttached toit. Whenyouowndollarstheriskisclear
—since 1940 thedollar haslost 95% of its purchasing
17| power. Thisistrue despitethefact that thefirst duty of
the Federal Reserveissaid to betoinsurethestability of
thedoallar.

.................... 88000

P17 [1/14 [1rzz[1rze[zr1 2011 [2/19]2/25[3/1  [3/11 [3/18 [3/25[4/1 |48 [4/15 [4/22 [4/29

So thereisan obviousrisk in holding dollars. For in-
stance, in bonds (which aredebt denominated in dollars) thefurther out you goin maturity the morethe bond issuer hasto
pay ininterest. Thisisbecauseit’ sagiventhat thedollar’s purchasing power will deteriorate over time, and thusinvestors
want to be compensated for the additional risk of alonger-maturity bond.

What about gold?Why doesn’t gold pay interest? Gold isreal money. Goldisapureasset inthat it hasno debt againgt it
and thus gold cannot go bankrupt. Gold is not managed by any group or any central bank. Gold doesn’'t haveto be
managed.

Goldhasanintringcvaueonitsownjust asaPicasso hasanintrinsc value or aletter sgned by George Washington has
anintrinscvalue. A Picasso doesn't pay interest nor doesaletter signed by George Washington. Theonly risk inowning
the Picasso or the Washington | etter isthat the amount of dollarsneeded to buy either onewill vary. But they will ALWAY S
haveanintringcvaue.

If yousaidtome, “Russdll, if youwereto leave acertain amount of wealthto your great, great, great grandchildren (they
may be here on earth 100 yearsfrom now) what would you |eavethem?

| would unhesitatingly say, “I’ dleavethem gold.” Thereason I’ d leavethem goldisbecause | know gold will bearound
100 yearsfrom now, and that gold will be considered money or at worst an item of value 100 yearsfrom now. There'sno
other item | can say that about except probably good jewelry and land and certain objects of art or certain objectsthat
have historical or collector’svalue.

Second question—The Federa Reserve createsthemoney supply of the nation. But what if the government itself created
themoney supply asorigindly stipulated by the US Congtitution?
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Inthat case, why couldn’t the government i ssuethe money it needsto runitself? And if the government could do that, why
arewe paying incometaxes? Why couldn’t the US government simply issuethemoney it needsto cover al itsexpenses?

The answer is that since the money creation power was given to the Federal Reserve, to carry on this charade the
government (whichisinhock to the Federal Reserve) must tax itscitizensin order to get themoney it needstorunitself.

Thiswhole set-up was created and keeps going becauseit’s outs de the understanding of probably 99% of Americans.
There' snothing more mysteriousto the average US citizen than the whol e process of money, how our money iscreated,
and what the Federal Reserve and thefederal tax systemisall about.

Thecritical questionsare never asked. They aren’t even asked by our Congressmen and Senators. They aren’t asked
because our Congressmen and Senatorsaren’ t knowl edgeabl e enough to even know what questionsto ask.

Tomy mind, theentire Federal Reserve Systemisafraud perpetrated on the American people. Assuchit will ultimately
collapse. It'ssimply amatter of time. But likeall institutions, the Federal Reservewill do anything and everythinginits
power to perpetuateitself.

Theultimate object of the central banks, taken together, isto ingtitute aworld central bank with asingle currency. Then
therewould be no problem of competing currencies. Then asingle central bank would control the entireworld’ smoney.
Thenthe central bankerswould realizetheir dream. Total control and power to manipul ate the world economies.

The central banks—the unending quest for monetary power and control.

AndI’ll say itagain—intheend, likeall frauds—the central bank system and their fiat (paper) money will collapse. They
will collapse becausetheir maniato control money supply awaysgivesway to the madness of power and the attractiveness
of corruption. Oneof the corruptions of the central banksistheir dependence oninflation. The onething certain about
every central bank isthat over timetheir “legal tender” money will loseitspurchasing power.

7/16/99

By theway, | consider gold and gold shares at this 5382 1/4/02
timeunlikeany other items. | say thisbecause| be- FRIMARYTRENDINDEX 5363
lievewe should ook at gold and gold sharesasinsur- 80-day M(ovi n)g
anceagangt asystemthat most guaranteesinflation Average(PT1)
overtime. o 9600
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Theonly real protection we have againgt the Federal 6.16 51399
Reserve Systemisrea money, and real money (gold
and silver) isoutside the system. Whichiswhy the
central banksof theworld hategold, gold sharesand
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gold derivatives. ADVANCE 5/26/00
DECLINE
: . RATIO —
But truth conquerslies, and real money ultimately (NYSE)

conquersphony legal tender. Deepintheir heartsthe
peoplewho runthe Federd Reserveknow this. Which
isthe basic reason why they both fear and hate gold.
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INVESTMENT POSITION — Here's a question that has been on my
mind. The policiesand actions of the Federal Reserve have, over theyears,
invariably ledtoinflationand alossof purchasing power for thedollar. Let's
just assumethat thiswill continue.

Oneway of protecting oneself against inflation has been to buy common
stocks. But with the price/earning ratio for the S& Pat an historical extreme
of 45 and with stocksyielding little or in many casesnothing, it'sabit far-
fetched to believethat acollection of common stocks bought today will be
any kind of protection againg inflation. Infact, over theforthcoming ten-year
periodit’sentirely possiblethat acollection of stocksbought today —will be
down.

Sowhat coursecan aninvestor follow to keep up withinflation, assuming, of course, that inflation will continue?

My owninclination isasfollows—you buy income producing stocks or bonds and depend on the power of com-
pounding. However, thereisonecaveat. You MUST continueto reinvest theinterest or dividends, and preferably add
new money tothemix.

In other words, buy income-producing securities, reinvest theincome, and preferably continueto add to thepile.
Thus, you are depending on the great power of compounding to keep up with —or actually to beat the degrading
forcesof inflation.

Thispolicy is, asl said, particularly important to employ inan erawhere stocksare selling far aboveknownvalue.

| believethe serious, knowledgeableinvestorsaredready beginning tofollow thiscourse. You can seeevidenceof this
policy intheaction of the utility stocksand theten-year T-note. Both offer dividendsor interest over 5% and both
have been trending up since early February inthe case of the utilitiesand sincemid-March inthe case of theten-year
T-note.

What this courseimpliesisthat you are depending on the power of compounding rather than stock appreciation to
keep up with the degradation of purchasing power of thedollar.

Also, thispolicy hasoneother advantage. You arededing with itemsthat arelessvolatileand probably lesslikely to
collapseduringamajor or primary bear market.

Sothe questionis—what kind of itemscan you buy that will throw off ratesof say 5% or more? Tough question, but
| think theanswer is— Treasury notes, certain el ectric utilitiesand certain preferred stocks.

But | repeat —thewhol e processispredicated onreinvesting theincome and if possible adding to the mix periodically.
Remember, evenif interest ratesareinarising trend, if youfollow apolicy of adding tothemix youwill beadding items
which offer ahigher yield. These higher yielditemswill be compounding too, so that ultimately youwill beholdinga
mix of itemsthat will bethrowing off an ever-increasing amount of money.
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NOTES& QUOTES-Youthink that the Atlantic salmon you just enjoyed at your favorite restaurant came from the
ocean (“catch of theday”)? Guessagain. The oceansof theworld arebeing “fished out” and rapidly. When | first moved
to San Diego | could go downtown and seethe commercid fishing boatslined up, ready to go out to sea. No more.

And that salmon, the odds arethat it came from aprocess known as aquaculture. In fact one of the largest aquaculture
farms, Kent SeaTech Corp., islocated just east of San Diego near the Salton Sea. Thereare 120 aguaculturefarmsin
Cdliforniaand many morein Europeand Asa

In the last decade aquaculture’s haul has more than doubled to 35.6 million tons of fish ayear. More than 60% of the
salmon, virtually al the catfish and trout, and two-thirds of the shrimp consumed by Americansareraised in ponds, tanks
and pens.

Theworld'slargest sadlmon producing country isNorway. The second biggest producer isChile. Aquaculture produces
morethan athird of all thefish and shellfish that theworld outsidethe US consumes. Inthe US, aquaculture, sofar, only
suppliesatenth of thefish consumed by Americans.

Andif Americans continueto consume seafood at the current rate, about 15 pounds per person per year, by 2025theUS
will need an additiona onebillion poundsof farmed production to meet the demand.

Pfizer, theworld’ sbiggest drug company, isgoing tointensify itsbacking of Phytopharm, thequirky British devel oper of an
appetite suppressant based on asucculent. Phytopharm announced thefourfold increasein P57, achemical thatissaidto
cut caloricintake by 30%. Thereason | was particularly interested isthe P57 comesfrom the Hoodia plant, asuccul ent
from South Africa. I’ vebeen growing Hoodiasfor years. The Financial Timesmistakenly called theHoodiaacactus. It's
not acactus, it’sasucculent. Asamatter of fact, cacti are only indigenousto the Americas. No cactuswasever found
anywhereelse.

Pretty soonwedl may bemaking dl our telephonecalsviathelnternet. A servicecalled Vontage offersunlimitedloca and
long distancetel ephone calls, cost $40 amonth. You sign on online at www.vontage.com and they send you alittle box.
Hook your cablemodem or DSL line up to oneend of the box, plug any ordinary phoneinto the other end and it’sready.
| hear that thevoicequality isvery good. Son Ryan called merecently from South Americaviathelnternet and | thought
thevoicequality wassurprisingly good. And here sanother outfit recommended by asubscriber: www.BigZoo.net . Cals
to Europearenow $.04 to $.07 aminuteand inthe US $.03 anytime, anywhere. How can the telecoms competewith this?

* * * * *

Ten yearsago population expertswerefearful about thetremendous predicted surgein Africalspopulation. That fear has
camed down dueto the surging incidence of AIDS. Hereare some statistics of the percentage of adultsin Africawho have
AIDS-CoteD’ lvoire—10.7%; Tanzania8.09%; M ozambique 13.2%; Swaziland 25.2%; Namibia 19.5%; Central
African Republic 13.8%; South Africa19.9%; Rwanda11.2%; Kenya 13.9%, Maawi 15.9%.

A bit of news—Bush'sproposalsto fight terrorism arefueling thelargest increasein spending since the 1960s. According
to The Washington Post, spending on government programswill increase 22% from 1999 to 2003 ininflation-adjusted
dollars. “ThePresdent’s 2003 budget proposals, combined with spending approved inthefirst year of hisadministration,
and thelast two yearsof the Clinton administration, dwarf the spending increase from any four-year period since President
Lyndon Johnson fought the Vietnam War whilelaunching awar on poverty.”

* * * * * * * * *
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In 1979 therewere 19 AAA-rated US corporations. Thisyear therewerenine. A few weeksago Bristol-Myerswas
down-graded by Moody’sto Aa2. That |eft eight AAAS. They are Generd Electric, UPS, AlG, Exxon-Mobil, Johnson &
Johnson, Berkshire-Hathaway, Pfizer and Merck.

* * * * *

CHELATION - excerpts of atestimony from a subscriber:

Dear Dick: | have been a subscriber to your letter for many years. Thank you! ... Many people are waking up to the
gross deception of cardiology and bypass surgery, in great part thanks to you. | had four heart attacks from age 38
to 40 - now 69 1/2. Three “bypass’ surgeons advised me of imminent death if | didn't have open heart surgery. |
wouldn't do it. I am till living, in great health, and all three surgeons are long dead.

I have had 44 IV chelation treatments and still taking them. | think they have renewed my vascular system. | also take
oral chelation. Of course | haven't been through a “ double blind” test, but | know how | felt before and after. | don’t
need the witch doctors. | have read 12 books on chelation including all the research of the Academy of American
College for Advancement in Medicine (ACAM), 23121 Verdugo Drive, Suite 204, Laguna Hills, CA 92653, Phone
(949)583-7666, Fax (949) 455-9679.

| can tell that EDTA does not remove calcium from the bones according to ACAM research. It restores calcium.And
when your “ cardiologist” writer said that he could have been a fat cat doing EDTA therapy, he lost ALL credibility. At
$100 per session, everybody knows that this is nonsense and unworthy of debate - a dead giveaway that he was
bluffing.

There are at least four things that your cardiologist/surgeon omits to tell you.He does not tell you that arteriosclerosis
is a whole body disease, not just the coronary arteries. At best, he is going to by-pass only a few inches of plaqued
arteries. But what about the other 99% of your cardiovascular system plaqued by arteriosclerosis? And second, he
doesn't tell you about angiogenesis which is the body’s action of naturally growing new arteries around any blocked
arteries. This natural process produces more new circulation then what was originally occluded. Bypass surgery
stops this process in its tracks, making the body dependent on bypass surgery instead of its own natural response. A
new diet, exercise and fish oil as a blood thinner provides time for this to happen. He doesn’'t mention that whole B
complex is far superior to heart drugs with their killer effects.

And last, he doesn't mention the proven miracle of 1V and oral EDTA chelation that scrubs out all the arteries in the
heart, the lungs, the brain and the whole body. Sncerely yours, DL

LATE NOTES-Thedollar hastopped out and the question is“How far down isthe dollar fated to go?’ The answer isthat | don’'t know,
nor does anyone else know. What’s significant, however, ishow little publicity has accompanied the dollar’s decline.

What are the implications of adollar decline? A dollar decline will raise the cost of foreign goods, and that would probably bring about
someimprovement in our trade balance. A dollar declinewould also help our manufacturers, who have either been closing down or moving
their factoriesoverseas. A rapid and major declinein the dollar could frighten foreign holders of US securities. If they moved to dump their
US holdings, we could see panic conditions here and higher interest rates.

If you haven't done it before, it would now pay to protect yourself against the decline in the dollar. You can do this by buying another
currency such asthe euro or by buying real money itself, which is gold. You can buy CDs denominated in other currencies through the
Everbank (seeit on the Internet) or you can diversify by buying gold coins or gold shares.

If you buy gold shares | would not buy shares in just one stock. You should hold a minimum of four or five different gold shares for

diversification. Gold shares| likeareNEM, AEM, HGMCY, GOL D, and DROOQY. A package of all five might betheticket, evenif you have
to buy all fivein odd-lot amounts.

Next mailing: May 30, 2002
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